Integrated Climate Adaptation and Resiliency Program
Technical Advisory Council
Financing Workgroup

Meeting Notes
July 19, 2017
1:30 -3:00 PM

1. CALLTO ORDER Nuin-Tara Key, OPR

2. ROLL CALL
Brian Strong, Jana Ganion, Kate White, Karalee Brown (alternate for Martin Gonzalez), Jonathan Parfrey.
PublicParticipants: Sarah Van Der Schalie (NOAA), Becky Lunde (NOAA), Adam Fullerton (BCDC).

3. INTRODUCTION Nuin-Tara Key, OPR

Nuin-Tara Key: OPR staff broughta proposed financing framework approach to last quarterly council
meeting. The Council decided that there was aneed to furtherrefine the framework with the support of
case studies while also recognizing that case studies alone willnot solve local climate adaptation
financing challenges or provide all of the resources needed. The question for this group to answer is how
can we move the conversation forward without havingthe resourcesto provide a ‘hotline’ support
service, which was discussed at the full council meeting?

4. FINANCING FRAMEWORK Nuin-Tara Key, OPR

Nuin-TaraKey gave a summary of the June 16" TAC Financing Discussion, described proposed next
steps, and gave an overview of otherfinancing focus areas forthe group to continue engaging with.

DISCUSSION

Kate White: It would be helpfulto have a list of potential state funding sources availableto the public
and have points of contacts for various agencies/departments that have adaptation provisionsin the
allocations.

Brian Strong: I’'m not sure that the order of the steps matters very much (matrix first or case studies
first). It would also be useful to have somethinglike this be searchable.

Kate White: | support both of nextsteps. Perhaps we could call them part1 and part 2 so they don’t
inferas much of an order.

Nuin-Tara Key: We did not intend for the matrix we puttogetherforthe June TAC meetingto identify all
state funding opportunities (just examples of current funding), but we know thisisaneed and can
discuss this.



Louise Bedsworth: This type of informationis available through Funding Wizard too, right?
Nuin-TaraKey: Yes, but not all state funding sources are captured in Funding Wizard.

Jonathan Parfrey: Climate adaptation is now going to be in the criteriafor 40% of Cap and Trade money,
but not sure what that will look like going forward. SB5 is another potential pool of money, which, if
passed and approved by voters, would provide 400 million planning orimplementation dollars for
climate adaptation activities.

On anothernote, we should consider bringingin professionals who work in municipal financing
(California Society of Municipal Finance Officers). They could help walk us through these ideas.

In terms of case studies, there are some proven mechanisms to highlight, butthere are also areas that
are notexactly adaptation but have adaptation benefits (storm water capture programs, flood
protection, etc.) We should still be capturing these.

Louise Bedsworth: Canyou clarify the criteriaforthe Cap and Trade money?

Jonathan Parfrey: AB 398 calls out 8 different priorities for spending. One of those is climate
adaptation andresiliency (SEC. 6. Section 38590.1)

Kate White:Is SB 5 the parks bond?
Jonathan Parfrey: Yes, this also calls out climate adaptation.

Brian Strong: | like Jonathan’sidea of bringing in private financing officers from the California Society of
Municipal Finance Officers, butthey do all come with theirownideas and preferred mechanisms, which
we would need to be aware of.

Jonathan Parfrey: The Government Finance Officers Association would be anotherresource. Itisalso
probably betterto go to cities thatare doingthe financing.

Nuin-Tara Key: In addition to these suggestions, and as mentioned at the June meeting, OPR staff are
still discussing regionally focused convenings supported by the SF Federal Reserve Bank. We are
planning aseries of regional meetings (tentatively 4) that will includeindividuals from private sector
institutions, adaptation subject matter experts, members from CBOs, etc. to identify adaptation
financing needs within regions and different mechanisms that could be used to support those specific
needs. We are hopingto hosta pilot meetinginlate August orearly September.

Brian Strong: What isthe timeline for these meetings?

Nuin-TaraKey: The goal is to have the first meeting before the September TAC meeting and to host the
additional meetings through the end of this year. Tentative timeline. We will keep the Council updated
as we move forward with this.

Brian Strong: Will you invite TACFinancing Workgroup members?

Nuin-Tara Key: We would like to, but need to consider Bagley-Keen requirements as well.

Kate White: Perhaps we could have report outs from those meetings to the Financing Workgroup.


https://fundingwizard.arb.ca.gov/
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201720180AB398
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201720180SB5

Nuin-Tara Key: We are hopingto have this first meeting done before September and have some
participants fromthe conveningreport tothe Council in September.

| would like to now go back to the question of identifying potential case studies. Do Workgroup
members have ideas for specificcase studies? Also, do member have suggested changes to proposed
nextsteps and how we develop criteriaand framing?

Louise Bedsworth: One question we should consideris how much we wantto make financinga common
criteriaacross case studies thatare already being developed for the clearinghouse versus focusingon
financing aspect of a specificexample. We are already highlighting financingin each case study, but
maybe we should focus more on this.

Nuin-TaraKey: Yes, we are identifying wherefundingfor projects are coming from. Right now we
haven’tbeen divinginto specificinnovative ways to achieve a project/implement a project through
financing.

Louise Bedsworth: It would be helpful to have categories that we want to curate or focus on.

Nuin-TaraKey: Yes, we have the beginnings of that with the matrix we made for the June 16" meeting.
We need guidance on specific projects thatare underway orhave beenimplemented that we can write

up.

Louise Bedsworth: The matrix isvery big. Can we start with justone category at a time, orwork on
aggregating categories?

Kate White: There aren’t many specific climate adaptation specificfinancing projects. The coastal
Conservancy grant for living streetsin LA could be a case study. It’s so specificto climate adaptation.

Louise Bedsworth: There are alot of grants we could highlight, butalso othertypes of efforts such as
Measure AAin the bay. It would be interesting to know how ART (Adaptingto Rising Tides) got
underway at BCDC.

Adam Fullerton (BCDC): Interms of initial funding for ART, it was partnership with NOAA. Sarah may be
able to speaktothat initial phase. Now we are mostly grant funded (Caltrans, MTC, Bay Area Toll
Authority, new grant from Delta Stewardship Council), whichis not thatinnovative.

Kate White: How many case studies are we lookingto create?

Nuin-Tara Key: Enough case studies to show a framework for what the financing landscape looks like in
California now.

Louise Bedsworth: We could look at Rebuild by Design and consider highlighting examples outside of
California. Could also tap into more innovative approaches such as fee-based structures.

Brian Strong: Some examples that we will highlight will be cobenefit projects where climate adaptation
was justa piece of the effort. One exampleis the sewersystemimprovementsin SF. We are doing green
infrastructure along with otherimprovements as a part of this project.


http://scc.ca.gov/webmaster/ftp/pdf/sccbb/2017/1704/20170427Board12_Merced_Avenue_Greenway.pdf
http://www.adaptingtorisingtides.org/
http://www.rebuildbydesign.org/

Kate White: If we want to think boldly and internationally we could look at the Netherlands and how
they have plannedforsealevelrise.

Louise Bedsworth: We should draw from a larger universe of projects for more transferability across
jurisdictions. Thinking bigin this sense (not just California) will make this easierto uncoverideas. We
couldalsolook at the SGC grant database to find examples. These will be mostly grant funded, but some
may have otherleveraging funds that we might be able toidentify.

Nuin-Tara Key: As proposed next steps: We can work to refine and simplify the matrix that was shared
with the council inJune to identify broad categories that Louise was mentioning. We can send this out
to Workgroup members and ask for examples of case studiesin addition to those that were mentioned
today.

Otherfocus areas:

SB1

Kate White: The new sustainability provisions apply to the vast majority of the funds, which are for road
maintenance and rehabilitation. The language says that where feasible, cities and counties receiving
fundsshallinclude features to adapt and withstand to impacts of climate change, pointing out fire, flood
and sealevelrise. Toclarify, thisis 3 billion dollars for actual infrastructure, not the smaller adaptation
planning grant program.

National Disaster Resilience Competition

Nuin-Tara Key: The NDRC projectin Tuolumne County has a Replicability Working Group that will come
to the council to share their efforts (not September, but possibly in December).

Louise Bedsworth: Yes. Thisisn’tdirectly finance related, butis about community resilience investments.
We are documenting everything that we have done to create replicability.

CalOES Disaster Mitigation Funds

Nuin-Tara Key: We have asked CalOES to provide an update onthese grants at the September meeting.
BCDC Financing the Future Working Group

Nuin-TaraKey: | will be attending the BCDC Financing Working Group meeting tomorrow (8/20), and will
give an overview of this Council’s efforts. One of the things we are interested in talking about tomorrow
is opportunitiesto connect theirwork and ours. There may be an opportunity, as people on their
Working group are more private sector focused. Will report back on that.

PublicComment

No publiccommentwas received by OPR staff.



5. GENERAL PUBLIC COMMENT

No publiccomment was received by OPR staff.



